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V I S I O N
To be a leader among Mutual Funds of the country through
prudent investments in diversified portfolio for sustained best
financial results and continuing achieving maximum yield for
the shareholders of First Capital Mutual Fund Limited.

M I S S I O N
At First Capital Mutual Fund Limited we would focus on
creating wealth for shareholders, to conduct ourselves with
dignity and the highest ethical standards, to contribute as a
good corporate citizen to the society and also to provide a 
good working environment that will surely stimulate talent and
reward hard work.
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Directors’ Review

The Directors of First Capital Mutual Fund Limited (“the fund”) are pleased to present the nine months 
unaudited financial statements for the period ended March 31, 2012.
Equity Market Review

The stock market continued upward trend that started from first half of January 2012. Key factors which 
contributed in market improvements were better than expected corporate results by the majority of the 
companies, favorable developments on the implementation of revised CGT regime, healthy foreign inflows 
and improved confidence of investors resulted in increased trading volumes.   

rdThe 3  quarter of FY 12 represented the best first quarter performance in six long years bringing cheer to the 
market investors. KSE 100 index start from 11,347.66 on January 01,2012 closed at 13,762 on March 31,2012 
an improvement of 21.3%. 

Performance Review

Operating Results

The operating results for the nine month ended 31 March, 2012 are summarized as follows:

All figures in Rs.

March 31, March 31,
2012 2011

Capital gain on listed securities realized 2,204,994 24,591,888
Unrealized gain on revaluation of investments at fair
   value through profit or loss net 8,523,308 1,595,702
Return on Market Treasury Bills 9,713,920 -
Dividend income 10,484,276 10,422,839
Profit on bank deposits 962,361 6,889,893
Operating expenses 10,415,941 10,175,927
Profit after tax 20,733,450 29,822,922
Earnings per share - basic & diluted 0.70 0.99

March 31, June 30,
2012 2011

Net assets value - per share 9.27 8.57
KSE-100 Index 13,762      12,496.03

The fund recognized a profit after tax of Rs. 20.7 million as against of Rs. 29.82 million in the corresponding 
period last year. Realized Capital gain tuned in at Rs. 2.2 million, 91% lower YoY as compared to Rs. 24.59 
million in the previous period due to reduced exposure of the fund in equity market. There is unrealized capital 
gain of Rs. 8.52 million against unrealized gain of Rs. 1.59 million in the same period last year. During the 
period under review, your fund recognized return on Treasury bills of Rs. 9.7 million, this is due to focused 
strategy that funds are continuously deployed in Treasury bills rather than keeping funds at lower profit on 
bank deposits in comparable period last year. The dividend income tuned in at Rs. 10.4 million for the period 
under review.  The Earning per share of the fund is Rs. 0.70, as compare to earning per share of Rs.0.99. 

On nine months basis NAV has increased from Rs. 8.57 per share at 30 June 2011 to Rs.9.27 per share at 31 
March 2012; the growth of the fund is 8.9% as against KSE Index growth of 10.13%, little bit lower than the 
industry trend due to increased exposure in treasury Bills.

Future Outlook

The announcement of the revised Capital Gains Tax (“CGT”) regime has already shown a positive trend in 
the stock exchanges. It is expected that the revised CGT regime would further attract new investment and 
non imposition of any other tax in future will remain the main mover of the market. Owing to these 
developments individual are gaining confidence and market will see improvement in trading volumes. 

Going forward the factors like, resolution of power sector debt, further reduction in discount rate and 
healthy inflow of foreign investment will determine the direction of the market. 

Performance Rating

The Fund has been assigned a MFR of 4- Star ranking (short term) and 3- Star ranking (long term) for the 
year ended June 30, 2011 by Pakistan Credit Rating Agency Limited (PACRA) in the category of closed 
end equity funds.

Conversion of Fund in to Open end or winding up

Sub regulation 65 of NBFC and notified entities regulation 2008 requires Asset Management Company to 
seek approval from share holders of Investment Company, either to convert into an open end scheme or 

thwind up the investment company is applicable on fund in current calendar year i.e. 20  November 2012  

Change in the Board of Directors

Mr. Imran Hafeez was co-opted by the Board of Directors in place of Mr. Mahmood Ali Athar, in a Board of 
Directors meeting held on 26 April 2012.

There is no change in Board composition. Mr. Etrat Rizvi is only an alternate and not full fledged director

Declaration by Directors

As required under the Non Banking Finance Companies and Notified Entities Regulations, 2008 the 
Directors of Asset Management Company state that the financial statements of the fund for the nine 
months period ended 31 March 2012 give a true and fair view of the fund.

Renewal of License 

A request for the renewal of license of Asset Management Company of the fund has been submitted to 
Securities and Exchange Commission of Pakistan, which is in process.

Acknowledgement

We are obliged to our shareholders and all other stakeholders for their support & confidence in the Fund 
and would like to thank the Securities and Exchange Commission of Pakistan and the Stock Exchanges 
for their guidance and support.

For and on behalf of the Board

Lahore Aamna Taseer Shahzad Jawahar
April  26, 2012 Chairman Chief Executive Officer
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Condensed Interim Statement of Assets & Liabilities 
As at 31 March 2012

(Un-Audited) (Audited)
31 March 30 June

Note 2012 2011
Rupees Rupees

Assets

Non current assets
Long term deposit 137,500 137,500

Current assets
Investments at fair value through
  profit or loss 4 277,954,259 232,307,023
Dividend and other receivables 4,820,706 4,668,908
Bank balances 1,802,686 36,186,688

Total assets 284,715,151 273,300,119

Liabilities

Current liabilities
Due to Asset Management Company - 
an associated company 5 3,893,474 5,008,853
Trade and other payables 2,006,695 8,238,606
Provision for taxation 862,866 2,833,993

Total liabilities 6,763,035 16,081,452

Net assets 277,952,116 257,218,667

Share capital and reserves

Authorized share capital
35,000,000 (2011: 35,000,000) 
Ordinary shares of Rs. 10 each 350,000,000 350,000,000

Issued, subscribed and paid up capital 300,000,000 300,000,000

Accumulated loss (22,047,884) (42,781,333)

Contingencies and commitments 6 - -  

277,952,116 257,218,667

Net assets value per share 9.27 8.57

The annexed notes 1 to 10 form an integral part of this condensed financial information.

Lahore Chief Executive Director

Condensed Interim Income Statement (Un-audited)
For the nine months ended 31 March 2012

Nine months ended Three months ended

31 March 31 March 31 March 31 March

Note 2012 2011 2012 2011

Rupees Rupees Rupees Rupees

Income

Capital gain/(loss) on listed

   securities -realized 2,204,994 24,591,888 (93,902) 8,374,353

Income on market treasury bills 9,713,920 - 3,160,527 -

Dividend income 10,484,276 10,422,839 5,077,329 5,035,157

Profit on bank deposits 962,361 6,889,893 187,993 2,696,810 

23,365,551 41,904,620 8,331,947 16,106,320 

Unrealized gain/(loss) on revaluation

  of investments at fair value through

    profit or loss -net 4.6 8,523,308 1,595,702 25,338,536 (4,568,483)

31,888,859 43,500,322 33,670,483 11,537,837 

Operating expenses

Remuneration to Asset Management

 Company 5 3,893,474 3,719,581 1,317,457 1,278,498

Securities transaction cost 4,166,875 3,901,161 1,173,684 1,644,244

Fee and subscription 300,051 399,597 62,579 60,729

Custodian fee 1,205,416 825,631 323,526 320,092

Auditors remuneration 190,813 152,500 15,813 5,000

Printing charges 365,800 264,926 - 61,760

Legal and professional charges 204,667 197,000 - - 

Workers' Welfare Fund - 666,479 - 159,979

Bank charges 88,845 49,052 12,927 9,016 

10,415,941 10,175,927 2,905,986 3,539,318

Profit before taxation 21,472,918 33,324,395 30,764,497 7,998,519 

Provision for taxation

- Taxation-current period 739,468 3,501,473 538,967 1,585,097

Profit after taxation 20,733,450 29,822,922 30,225,530 6,413,422 

Earnings per share - basic & diluted 7 0.70 0.99 1.02 0.21

The annexed notes 1 to 10 form an integral part of this condensed financial information.

Lahore Chief Executive Director
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Condensed Interim Cash Flow Statement (Un-audited)
For the nine months ended 31 March 2012

Nine months ended

31 March 31 March
2012 2011

Rupees Rupees

Cash flow from operating activities

Profit before taxation 21,472,918 33,324,395

Adjustment for:
Dividend income (10,484,276) (10,422,839)
Remuneration to Asset Management Company 3,893,474 3,719,581
Unrealized gain on revaluation of investments
at fair value through profit or loss -net (8,523,308) (1,595,702)

(15,114,110) (8,298,960)
Operating profit before working capital changes 6,358,808 25,025,435

(Increase)/decrease in current assets
Investments in listed securities (35,420,650) (68,773,590)
Dividend and other receivables 1,701,943 (14,542,048)

(33,718,707) (83,315,638)
Increase/(decrease) in current liabilities

Trade and other payables (6,231,911) 9,097,329

(6,231,911) 9,097,329

Cash generated used in operations (33,591,810) (49,192,874)

Paid remuneration to Asset Management Company (5,008,853) (4,878,698)

Tax paid (1,778,206) (1,320,581)

 Dividend received 5,994,867 6,345,376

Net cash generated used in operating activities (34,384,002) (49,046,777)

Cash flow from financing activities

Net cash used in financing activities - -

Net decrease in cash and cash equivalents (34,384,002) (49,046,777)

Cash and cash equivalents at the beginning of the period 36,186,688 70,442,897

Cash and cash equivalents at the end of the period 1,802,686 21,396,120

The annexed notes 1 to 10 form an integral part of this condensed financial information.

Lahore Chief Executive Director

Condensed interim statement of Comprehensive income (un-audited)
For the Nine months ended 31 March 2012

31 March 31 March
2012 2011

Rupees Rupees

The annexed notes 1 to 10 form an integral part of this condensed interim financial 
information.

LAHORE CHIEF EXECUTIVE DIRECTOR

Profit after taxation 20,733,450 29,822,922

Other comprehensive income for the period - -

Total comprehensive income for the period 20,733,450 29,822,922

Condensed Interim Statement of Changes in Equity  (un-audited)

For the Nine months ended 31 March 2012
Issued, Accumulated

subscribed and (loss)/
paid up share undistributed

capital  income Total
Rupees Rupees

Balance as at January 01 2011 300,000,000 (45,361,281) 254,638,719

Capital gain on sale of investment -net 8,374,353 8,374,353
Unrealized diminution in value of investments (4,568,483) (4,568,483)
  at fair value through profit or loss - net - -
Other net operating income for the period 2,607,552 2,607,552
Net income for the period ended 31 March 2011 6,413,422 6,413,422 

300,000,000 (38,947,859) 261,052,141

Balance as at 01 July 2010 300,000,000 (68,770,781) 231,229,219
Capital gain on sale of investments - net 24,591,888 24,591,888
Unrealized gain in value of investments 1,595,702 1,595,702
  at fair value through profit or loss - net
Other net operating income for the period 3,635,332 3,635,332 
Net income for the period ended 31 March 2010 29,822,922 29,822,922

Balance as at 31 March 2011 300,000,000 (38,947,859) 261,052,141

Balance as at January 01 2012 300,000,000 (52,273,413) 247,726,587
Capital loss on sale of investment -net (93,902) (93,902)
Unrealized gain in value of investments 25,338,536 25,338,536
   at fair value through profit or loss - net
Other net operating income for the period 4,980,896 4,980,896
Net income for the period ended 31 March 2011 30,225,529 30,225,529

Balance as at 31 March 2011 300,000,000 (22,047,884) 277,952,116

Balance as at 01 July 2010 300,000,000 (42,781,333) 257,218,667
Capital gain on sale of investments - net 2,204,994 2,204,994
Unrealized gain in value of investments 8,523,308 8,523,308
   at fair value through profit or loss - net
Other net operating income for the period 10,005,148 10,005,148 
Net income for the period ended 31 March 2011 20,733,449 20,733,449 

Balance as at 31 March 2011 300,000,000 (22,047,884) 277,952,116 

The annexed notes 1 to 10 form an integral part of this condensed interim financial information.

LAHORE CHIEF EXECUTIVE DIRECTOR
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31 March 31 March
2012 2011

Rupees Rupees

(Accumulated loss) / Undistributed income brought forward

Realized loss (63,937,612) (92,618,630)
Unrealized gain on 01 July 21,156,279 23,847,849

(42,781,333) (68,770,781)

Total Comprehensive income for nine months ended 20,733,450 29,822,922

Unappropriated loss carried forward (22,047,883) (38,947,859)

Represented by: (51,727,470) (64,391,409)

Realized loss 29,679,587 25,443,551

Unrealized gain (22,047,883) (38,947,859)

The annexed notes 1 to 10 form an integral part of this condensed interim financial information.

LAHORE CHIEF EXECUTIVE DIRECTOR

Condensed Interim Distribution Statement (Un-audited)
For the nine months ended 31 March 2012

The annexed notes 1 to 10 form an integral part of this condensed interim financial information.

LAHORE CHIEF EXECUTIVE DIRECTOR

Condensed Interim Statement of Movement in
Equity and Reserves - Per Share (Un-audited)
For the nine months ended 31 March 2012

 31 March     

2012 

 31 March     

2011 

 31 March     

2012 

 31 March     

2011 

Rupees Rupees Rupees Rupees

Nine Months ended Three Months ended

Net assets per share as at the beinining of the period 8.57 7.71 8.25 8.49

Capital gain/(loss) on sale of investments - net 0.07 0.82 (0.00) 0.28         

Unrealized gain/(loss) on revaluation of investments

at fair value through profit or loss -net 0.28 0.05 0.84 (0.15)        

Other net operating income for the period 0.35 0.12 0.18 0.08         

Net gain for the period - per share 0.70 0.99 1.02 0.21         

Net assets per share as at March 31 9.27 8.70               9.27              8.70          
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Notes to the Condensed Interim Financial Information
(Un-audited)
For the nine months ended 31 March 2012

1 Status and nature of business

First Capital Mutual Fund Limited (the "Fund") was incorporated in Pakistan on January 08, 

1995 as a public limited company under the Companies Ordinance, 1984, having registered 

office at 103-C/II Gulberg III, Lahore. The Fund commenced its operations on March 14, 1995. 

The Fund is listed on Karachi and Lahore Stock Exchanges. It is registered with the Securities 

and Exchange Commission of Pakistan (SECP) as an Investment Company under the Non-

Banking Finance Companies (Establishment and Regulation) Rules, 2003. The Fund is 

registered as Notified Entity under the Non Banking Finance Companies and Notified Entities 

Regulations, 2008. The object of the Fund is to carry on the business of a close end mutual fund 

and to invest its assets in securities, which are listed or unquoted securities unless an 

application for listing of such securities has been accepted by the stock exchanges.

The Fund has an agreement with First Capital Investments Limited ("FCIL"), an associated 

company, to provide asset management services. First Capital Investments Limited is duly 

licensed under the NBFC Rules to provide asset management services to closed end funds 

only. The Asset Management Company is required to renew its license on an annual basis. The 

renewal request has been submitted to Securities and Exchange Commission of Pakistan, 

which is in process. The Central depositary Company of Pakistan is the custodian of the fund.

FCIL has been assigned rating of "AM4+" by Pakistan Credit Rating Agency (PACRA). The Fund 

has been assigned long term credit rating at "3 Star", while normal credit rating has been 

assigned at "4 Star" by PACRA.

In accordance with clause 65 of the Non-Banking Finance Companies and Notified Entities 

Regulations, 2008, an asset management company managing a closed-end fund shall, upon 

expiry of every five years from November 21, 2007 or the date of launch of the fund whichever is 

later, hold, within one month of such period, a meeting of the share holders of a closed-end 

scheme to seek the approval of the share holders (by special resolution) to convert the fund into 

an open-end scheme or revoke the closed-end scheme, subject to applicable provisions of the 

Non Banking Finance Companies and Notified Entities Regulations, 2008 and the Non-

Banking Finance Companies (Establishment and Regulation) Rules, 2003. Accordingly, the 

Management Company has to hold a meeting of the share holders of the Fund within one 

month of November 21, 2012 as aforesaid. However, the Management Company is confident 

that the Fund would not be revoked as is the market trend and, therefore, this condensed 

interim financial information has been prepared on a ‘going concern’ basis.

2 Basis for preparation

2.1 Statement of compliance

These condensed interim financial information have been prepared in accordance with 

the requirements of the Companies Ordinance, 1984,  the Non-Banking Finance 

Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) and the 

Non-Banking Finance Companies and Notified Entities Regulations, 2007 (the NBFC 

Regulations), directives issued by the SECP and the approved accounting standards 

as applicable in Pakistan. Approved accounting standards comprise of such 

International Financial Reporting Standards (IFRS) issued by the International 

Accounting Standards Board as are notified under the Companies Ordinance, 1984, 

provisions of and directives issued under the Companies Ordinance, 1984. In case the 

requirements differ, the provisions or directives of the Companies Ordinance, 1984, the 

requirements of the NBFC rules and the NBFC Regulations shall prevail.

These condensed interim financial information comprise of condensed interim 

statement of assets and liabilities as at 31 March 2012 and the related condensed 

interim income statement, condensed interim statement of comprehensive income, 

condensed interim statement of cash flows, condensed interim statement of changes in 

equity, condensed interim statement of movement in net assets per share, condensed 

interim distribution statement and notes thereto, for the nine months period ended 31 

March 2012.

The condensed interim financial information is un-audited and is being submitted to the 

shareholders as required by Section 245 of the Companies Ordinance, 1984 and as 

required under Regulation 38(g) of the NBFC and Notified Entities Regulations, 2008 

(NBFC Regulations) and Listing Regulations of Karachi Stock Exchange.

2.2 Functional and presentation currency

These condensed interim financial information are presented in Pak Rupees which is 

the functional and presentation currency of the Fund. Figures have been rounded off to 

the nearest rupees.

3 Significant accounting policies

Accounting policies adopted for the preparation of these condensed interim financial 

information are the same as those applied in the preparation of the annual financial statements 

of the Fund for the year ended 30 June 2011. 

4 Investment at fair value through profit or loss

Equity Securities 4.1 160,639,789 122,531,479
Government Securities - Market Treasury Bills 4.5 117,314,470 109,775,544

277,954,259 232,307,023

31 March
2012

Rupees

30 June
2011

Rupees
Note
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9 Date of authorization for issue

These financial statements were authorized for issue on 26 April 2012 by the board of directors of 

the fund.

10 General

- These condensed interim financial information is presented in Pak Rupees which is the 

functional and presentation currency of the fund.

- Figures have been rounded off to the nearest rupees.

Lahore Chief Executive Director

31 March 30 June
Note 2012 2011

Rupees Rupees

5 Due to Asset management company-
an associated company

Remuneration @ 2% of annual average net assets 5.1 3,893,474 5,008,853

5.1

6 Contingencies and commitments 

7 Earning per share - basic and diluted

8 Transactions with related parties and connected persons

The transactions with related parties and connected
persons are as follows: 

First Capital Investment Limited
- Asset Management Company

Remuneration to Asset Management Company 3,893,474 3,719,581

Al-Hoqani Securities & Investment Corporation
  (Pvt.) Limited
Commission 32,092 24,606

Central Depository Company of Pakistan Limited -
 custodian of the Fund

Custodian fee 1,205,416 825,631

Under the provisions of the Non Banking Finance Companies and Notified Entities 

Regulations, 2008, the Asset Management Company of the Fund is entitled to a 

remuneration, during the first five years of the Fund, of an amount not exceeding three 

percent of the average annual net assets of the Fund and thereafter of an amount equal to 

two percent of such assets of the Fund. The Asset Management Company has charged its 

remuneration for the current year at the rate of two percent per annum.

There were no contingencies and commitments outstanding as at March 31 ,2012 and June 30, 

2011.

Earnings attributable to ordinary shareholders 20,733,449 29,822,922

Weighted average number of shares 30,000,000 30,000,000

Earning per share - basic 0.70 0.99

There is no dilutive effect on the basic earnings per share of the Fund.

31 March
2012

Rupees

31 March
2011

Rupees
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Condensed Interim Income & Expenditure
In Relation to Management Company (Un-audited)
For the nine months ended 31 March 2012

Nine Months Ended Three Months Ended

31 March 31 March 31 March 31 March

2012 2011 2012 2011

Rupees Rupees Rupees Rupees

Income

Asset management fee 3,893,474 3,719,581 1,317,458 1,278,498

Unrealized gain on remeasurement of

  investments at fair value through profit or loss 646,320 64,632 292,998 (667,864)

4,539,795 3,784,213 1,610,457 610,634 

EXPENDITURES

Operating expenses 8,655,203 10,519,120 2,541,016 3,782,847

Finance cost 2,639 21,150 191 3,697 

OPERATING LOSS (4,118,047) (6,756,057) (930,750) (3,175,910)

Other income 180,724 3,873,039 121,346 1,191,977

Workers' Welfare Fund - (87,484) - 3,002

Share of  profit from associates 4,675,012 7,255,276 6,697,944 1,741,410

PROFIT/(LOSS) BEFORE TAXATION 737,689 4,284,774 5,888,540 (239,521)

Taxation (281,330) (951,895) (260,499) (503,873)

Share of taxation from associates 160,995 762,329 117,343 345,102 

PROFIT/(LOSS) AFTER TAXATION 858,024 4,474,340 6,031,696 (80,750)

Earnings/(Loss) per share- Basic and Diluted 0.08 0.44 0.59 (0.01)

Lahore Chief Executive Director
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